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ANNOUNCEMENT IN RELATION TO
THE RENEWAL OF MINING RIGHTS

This announcement is made pursuant to Rule 13.09 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside
Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board (the “Board”) of directors (the “Directors”) of Nan Nan Resources Enterprise
Limited (the “Company”) hereby announces that the Company, through its subsidiary,
Mulei County Kai Yuan Coal Company Limited* (/A& 8RS = A R EALAF) (“Kai
Yuan Company”), owns mining rights (the “Mining Rights”) in the Kaiyuan Open Pit Coal
Mine* (L% K M%) located in Xinjiang, the People’s Republic of China (the “PRC”). The
Department of Land and Resources of Xinjiang Uygur Autonomous Region* (i@ & 7 H
1A I - & YR EE) (the “Xinjiang Land Department”) has granted Kai Yuan Company the
Mining Rights for ten years from June 2008 to June 2018 (the “Valid Period”). Although the
Mining Rights was granted for ten years, according to the relevant laws and regulations of the
PRC, Kai Yuan Company is still required to renew the Mining Rights during the Valid Period
and the current Mining Rights has just expired on 26 December 2015.

In fact, on 9 December 2015, Kai Yuan Company applied to the Xinjiang Land Department for
the renewal of the Mining Rights. During recent enquiries with the Xinjiang Land Department,
Kai Yuan Company was informed that the Xinjiang Land Department was still in the process
of reviewing the renewal application. However, according to the “Approval in relation to
the Normal Production of Kai Yuan Company in the process of Renewal of the Permit of the
Mining Rights ( Bl ] 5 A B2 S IR ¢ A BR B AE 24 7] BR B v s B A 30 ] I 2 7 1Y)
#78) )’ (Mumeiguan Zi [2015] No.54) dated 21 December 2015 issued by the Administrative
Bureau of Coal Industry of Mulei Kazak Autonomous County (/& I 5o F {5 Rk T.25
FHMJF) (the “Administrative Bureau”), the Administrative Bureau agreed that Kai Yuan
Company can conduct normal production in the Kaiyuan Open Pit Coal Mine* after the expiry
date of the Mining Rights on 26 December 2015 until completion of renewal procedures of the
Mining Rights and issuance of the renewal permit of the Mining Rights.



According to the legal opinion issued by the PRC legal adviser of the Company, if the Mining
Rights is being renewed, the commencement date of the renewed Mining Rights will be the
expiry date of the last Mining Rights (i.e. 26 December 2015) according to the relevant PRC
laws and regulations.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the shares of the Company.
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